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Back to Basics: Reminding Clients About Wills, Trusts, And Charitable Bequests

August is national Make a Will Month, and the publicity surrounding this
designation may prompt your clients to ask you about whether their affairs are in
good order. Of course, making sure a client has established an estate plan and
executed corresponding legal documents is a priority for any attorney, accountant,
or financial advisor who practices in the field of estate planning, tax, or wealth
management. Still, it’s always helpful to remind clients to keep their estate plans
up to date and review their plans with you on a regular basis.

Indeed, despite the many cautionary tales arising out of the Covid-19 pandemic, most Americans do not have a
will. Even those clients who do have estate plans in place may not truly understand the difference between a
will and a trust (and the reason they still need a will even if they have a revocable living trust). A client also may
not understand that a charitable bequest can be part of an estate plan whether the client’s main estate planning
vehicle is a will or whether it is a trust.

Of the $485 billion given to charity by Americans in 2021, according to Giving USA, 9.5% of that giving came
from bequests—that’s $46 billion. Giving USA’s data visualization tool illustrates the ebbs and flows of bequest
giving, which has long been a significant component of philanthropy.

Research reveals fascinating psychological factors behind a person’s decision to leave a
bequest in the first place, which helps to understand the motivation for leaving a gift to
a charitable organization in a will or trust. Not surprisingly, altruism has long been one
of those factors. Bequests to charity are not a new idea. Examples of high-profile estate
gifts date back centuries. Some of your clients may be familiar with the bequests of
Benjamin Franklin, who established a testamentary charitable trust shortly before his
death. The Benjamin Franklin Trust was transferred in part from Pennsylvania to the
Chester County Community Foundation in 1995 and is the Foundation’s oldest
endowment fund.

The Chester County Community Foundation has been the recipient of numerous estate gifts over the years. In
some cases, the Foundation has supported specific charities and/or scholarships at the donor’s request, and/or
fields of interest such as arts and culture, the environment and/or animal causes. In other situations, donors
have designated estate gifts to the Fund for Chester County to be distributed to Chester County nonprofits to
support their work forever.

Our team welcomes the opportunity to work with your clients to establish bequests to your clients’ funds at the
Chester County Community Foundation through a will or trust, or through a beneficiary designation on a
gualified retirement plan or life insurance policy. Foundation staff can also provide you with proper bequest
language to ensure alignment with client’s intentions. Make a Will Month is also a good time to remind your
clients that bequests of qualified retirement plans can be extremely tax-efficient. Funds flowing directly to a
client’s fund at the community foundation from a retirement plan after the client’s death will not be subject to
income tax or estate tax.

We look forward to working with you to establish your clients’ philanthropic legacies. Where there is a will there
is a way!


https://www.marketplace.org/2021/10/12/probate-court-cases-rise-as-people-die-from-covid-without-wills/
https://news.gallup.com/poll/191651/majority-not.aspx
https://news.gallup.com/poll/191651/majority-not.aspx
https://apnews.com/article/inflation-covid-health-united-states-2b036519257399ac12cd1fd7f6030569
https://givingusa.org/giving-usa-limited-data-tableau-visualization/
https://cireqmontreal.com/wp-content/uploads/2017/10/barczyk.pdf
https://charitablegiftplanners.org/history
https://chescocf.org/fund/benjamin-franklin-trust/

For more information, contact the Chester County Community Foundation:
Jason Arbacheski, CAP — Gift Planning & Stewardship Director — jason@chescocf.org

Karen Simmons — President/CEO — karen@chescocf.org
Beth Harper Briglia, CAP, CPA — Senior Philanthropic Advisor, of counsel —beth@chescocf.org

The team at the Chester County Community Foundation is a resource and sounding board as you serve your philanthropic clients. We understand the
charitable side of the equation and are happy to serve as a secondary source as you manage the primary relationship with your clients. This newsletter is

provided for informational purposes only. It is not intended as legal, accounting, or financial planning advice.
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